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The gyrations of the markets over the last couple of weeksparticularly the NASDAQhave
undoubtedly led many investors to reach for their bottles of Maalox or bottles of Scotch,
whichever they find more palliative in cases of extreme agitation.

If the plunging NASDAQ means that the tech-spec bubble has burst, all I can say is that it's
about time and better now than a year from now.

The situation is analogous to one we have all experienced as kids (and, who knows,
maybe as adults for some of us). I'm talking about blowing up a balloon as far as it could go
and then seeing if it could take onejust onebreath more. Pow!

How many of us haven't ended up with balloon all over our faces because of that one extra,
yeah-we-know-it's-risky-but-what-the-hell breath?

Now, if the increasingly pumped-up valuations of so many of the dot.com and e-commerce
upstarts were not like seeing if that balloon could take just one more breath, I don't know
what is. In so many of these cases, P/E ratios were (and are) meaningless because there
is no E. So then, the reasoning seemed to go, if it's meaningless anyway, what does it
really matter if you keep adding to the P?

It was frankly disconcerting to see established (or to use the more pejorative term, 'Old
Economy') companies valued at much less than newcomers whose claim to fame was that
they had a great idea that could very well pay off BIG (really big, to quote Mr. Shatner)
sometime in the future.

Let's face it, nothing defies gravity forever, but in the thrill of proclaiming and chasing after
the new, it's all-too-easy to forget this.

Greed has always steamrolled scienceup to a point. Thus, investors can be lulled into
forgetting that gravity even exists. Then it's like that quick moment of recognition that Wiley
Coyote has as he realizes he's outrun the edge of the cliff and is just about to go
plummeting down.

When gravity does set in, the result for Wiley Investor is getting wiped out (too bad you
invested in one of the unlucky dot.com IPOs, my good fellow) or getting his fingers burned
(as the margin-call sirens blare in the background).

It must have been this way in the 18th century as those investors who scooped up
'priceless' tulip bulbs for princely sums watched in dismay as the bulbs began to rot. Thus
have guilders, shekels, dollars, whatever the currency, always evaporated.

If the NASDAQ's plunge means that the long-overdue shakeout of the dot.com swarm has
finally begun, so be it. Perhaps, now, investors will allow Old Economy companiesand let's
face it, this includes many insurance companiesto come out from the nooks next to the
fireplace where they have been consigned like so many unfashionable Cinderellas.

And as much as I hate to deny kids just out of their teens the opportunity to become stock-
option millionaires, I do welcome at least a semblance of a return to rationality in valuing
companies based on what they produce now and what their near-term prospects are, not
what they might conceivably, possibly, hopefully produce down the line.

I'm not saying that dot.com companies and other newcomers should have to be profitable
before they are out of diapers, but by the same reasoning neither should they be so
insanely valued while they are still in diapers.

None of this means, of course, that the march of technology, or its transformative power, will
stop. But it does mean that the timetable for the handing over of life and business as we
know it to the Internet will have to be extended a bit.

In other words, the Internet is still going to change everything, only not so fast.

There was an interesting letter in a recent issue of Business Week in which the writer said
that if all the agricultural land in Illinois, Indiana and Iowasome 80 million acreswere valued
at $1,000 an acre, the total still would not equal the market cap of Yahoo!, which on Feb. 29
was $84 billion.

"I love the Internet, but at those market valuations, I'll keep investing in the 'Old Economy,'"
concluded Alejandro Lieber, who wrote from Rosario, Argentina.

Maybe it's Mr. Lieber's long-distance vantage point that allows him to so clearly see how
out-of-whack the situation has gotten in the United States. But whatever it is that accounts
for his clarity, I couldn't agree with him more.

Reproduced from National Underwriter Life & Health/Financial Services Edition, May 01,

2000. Copyright 2000 by The National Underwriter Company in the serial publication. All

rights reserved.Copyright in this article as an independent work may be held by the author.

Copyright 2000 by The National Underwriter Company. All rights reserved. Contact

Webmaster

Complete your profile to continue reading
and get FREE access to
LifeHealthPro.com, part of your ALM digital
membership.

Benefits:
Your access to unlimited LifeHealthPro.com content isn’t
changing. Once you are an ALM digital member, you’ll receive:

Critical LifeHealthPro.com information including advice from veteran agents,
comprehensive service provider listings, educational webcasts and videos, resources
from industry leaders, and informative eNewsletters.

Exclusive discounts on ALM, National Underwriter and LifeHealthPro.com events.

Access to other award-winning ALM publications including ThinkAdvisor.com and
Law.com.

*May exclude premium content

ORDER REPRINTS

MOST POPULAR STORIES

LIFE SALES STRATEGIES
3 new fears about the long-
term care planning gap

LIFE PRODUCTS
S&P panelists: Insurance
industry is ‘ripe for disruption’

LIFE PLANNING STRATEGIES
18 scary retirement statistics

PROSPECTING
The no-fail lead-generation
system

INDIVIDUAL HEALTH
Anthem sees tough individual
health competition

The AppAssist
tele-app program
is a win-win for
advisors and
customers
PROVIDED BY LEGAL & GENERAL AMERICA

Drop a simple ticket, and AppAssist takes
over the administrative burden of application
fulfillment and case management.

SHARE THIS VIDEO

      

Most Recent Videos

Behind the
scenes with
Vicki Gunvalson
[VIDEO]
PROVIDED BY LIFEHEALTHPRO

In this exclusive interview,
Vicki Gunvalson shares how
she built a $15 million a year
annuity business by planning
for...

Regulator:
Market may need
to reinvent LTCI
PROVIDED BY LIFEHEALTHPRO

Cioppa says Maine's governor
wants to spur the creation of
better products.

Dementia: It's
more than
Alzheimer's
PROVIDED BY LIFEHEALTHPRO

An association calls for
policymakers to remember
lesser-known
neurodegenerative conditions.

Protesters
Disrupt
WellPoint
Annual Meeting
PROVIDED BY LIFEHEALTHPRO

Hecklers call for more
disclosures of information
about political contributions.

MORE RESOURCES

RESOURCES POWERED BY PREV NEXT

»

Presenting the Fiduciary
Resource Center
Keep track of the latest
developments related to the DOL
rule and how you need to adapt
your firm to comply with changes
and provide the best services to
your clients.

LEARN MORE

FIDUCIARY RESOURCE CENTER »

Presenting the
LifeHealthPro Video
Library
Access informative videos from
our expert editors and industry
partners. Videos will be available
throughout the site and can be
shared with colleagues and
clients.

BROWSE VIDEOS

VIDEO LIBRARY »

Court denies NAFA in
DOL fiduciary rule case
Judge Moss reasoned that NAFA
was given adequate notice that
the Department was considering
regulating FIAs under the BIC
exemption.

LIFE PRACTICE MANAGEMENT »

Have business, will retire
(or maybe not)
Nearly 7 in 10 business owners
aged 45 to 64 say they have
retirement savings of less than
$100,000.

LIFE PLANNING STRATEGIES »

COMMENTS
eNewsletter Sign Up

LIFEHEALTHPRO
DAILY

Fuel your business with up-to-the
minute insurance news, analysis,

and best practices - FREE.

SUBSCRIBE NOW →

Learn what it takes to
"DOL-proof" your sales
process
Watch this
exclusive
webinar on the
"Best Interest"
planning process
and tools, as
presented to the
Department of
Labor by...

Uncover Millions in IRA
Rollover Business with
Simple Drip Marketing
Learn how one of
the top emerging
money
management
firms uses a
simple,
automated drip
marketing
system to find
hundreds...

Learn how you can get
a complimentary
custom designed web
site for your practice
What does your
website say
about you?

Sign In Register   National Underwriter Life & Health Retirement Advisor The Succession Initiative Fiduciary Resource Center

eNewsletters Magazines Feedback?

 

http://www.lifehealthpro.com/National-Underwriter-Life-Health/
http://www.lifehealthpro.com/Retirement-Advisor/
http://thesuccessioninitiative.lifehealthpro.com/index.php
http://www.lifehealthpro.com/sponsored/fiduciary-resource-center/
http://www.lifehealthpro.com/sign-in
https://store.law.com/Registration/default.aspx?promoCode=LHP:Limited&source=www.lifehealthpro.com/2000/05/01/dotcom-dominos
http://www.lifehealthpro.com/2000/05/01/dotcom-dominos?slreturn=1478351157#
http://www.lifehealthpro.com/
http://www.lifehealthpro.com/enewsletters?source=LHProSiteWideHeader
http://www.lifehealthpro.com/pages/magazines.php?ref=header
https://docs.google.com/forms/d/1W6119YPAxh_lb38y0KClnZnopfooQr7LqfiIQkWAXmU/viewform
#openflyoutnav
http://www.lifehealthpro.com/pages/twitter.php
http://www.facebook.com/pages/LifeHealthPro/131369030293541
https://plus.google.com/+Lifehealthpro-summit
http://www.linkedin.com/groups/LifeHealthPro-4076899
http://www.lifehealthpro.com/author/steve-piontek
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
http://www.nationalunderwriter.com/copyright
mailto:webmaster@nuco.com
https://store.law.com/Registration/Default.aspx?promoCode=LHP:Limited&source=www.lifehealthpro.com%2F2000%2F05%2F01%2Fdotcom-dominos%3Fslreturn%3D1478351157&refDomain=store.lifehealthpro.com
http://www.lifehealthpro.com/2000/05/01/dotcom-dominos?slreturn=1478351157#
http://at.alm.com/reprints
http://www.lifehealthpro.com/2016/11/02/3-new-fears-about-the-long-term-care-planning-gap
http://www.lifehealthpro.com/2016/11/02/3-new-fears-about-the-long-term-care-planning-gap
http://www.lifehealthpro.com/2016/11/02/sp-panelists-insurance-industry-is-ripe-for-disrup
http://www.lifehealthpro.com/2016/11/02/sp-panelists-insurance-industry-is-ripe-for-disrup
http://www.lifehealthpro.com/2016/10/31/17-scary-retirement-statistics
http://www.lifehealthpro.com/2016/10/31/17-scary-retirement-statistics
http://www.lifehealthpro.com/2016/11/02/the-no-fail-lead-generation-system
http://www.lifehealthpro.com/2016/11/02/the-no-fail-lead-generation-system
http://www.lifehealthpro.com/2016/11/02/anthem-sees-tough-individual-health-competition
http://www.lifehealthpro.com/2016/11/02/anthem-sees-tough-individual-health-competition
http://www.lifehealthpro.com/2016/05/02/the-appassist-tele-app-program-is-a-win-win-for-ad
http://twitter.com/intent/tweet?text=The+AppAssist+tele-app+program+is+a+win-win+for+advisors+and+customers&url=http://www.lifehealthpro.com%2F2016%2F05%2F02%2Fthe-appassist-tele-app-program-is-a-win-win-for-ad
http://www.facebook.com/sharer.php?s=100&p[title]=The+AppAssist+tele-app+program+is+a+win-win+for+advisors+and+customers&p[url]=http://www.lifehealthpro.com%2F2016%2F05%2F02%2Fthe-appassist-tele-app-program-is-a-win-win-for-ad
https://plus.google.com/share?url=%7Bhttp://www.lifehealthpro.com%2F2016%2F05%2F02%2Fthe-appassist-tele-app-program-is-a-win-win-for-ad%7D
http://www.linkedin.com/shareArticle?mini=true&url=http://www.lifehealthpro.com%2F2016%2F05%2F02%2Fthe-appassist-tele-app-program-is-a-win-win-for-ad&title=The+AppAssist+tele-app+program+is+a+win-win+for+advisors+and+customers
http://www.lifehealthpro.com/2015/05/20/behind-the-scenes-with-vicki-gunvalson-video
http://www.lifehealthpro.com/2015/05/20/behind-the-scenes-with-vicki-gunvalson-video
http://www.lifehealthpro.com/2015/03/25/regulator-market-may-need-to-reinvent-ltci
http://www.lifehealthpro.com/2015/03/25/regulator-market-may-need-to-reinvent-ltci
http://www.lifehealthpro.com/2014/04/29/dementia-its-more-than-alzheimers
http://www.lifehealthpro.com/2014/04/29/dementia-its-more-than-alzheimers
http://www.lifehealthpro.com/2012/05/16/protesters-disrupt-wellpoint-annual-meeting
http://www.lifehealthpro.com/2012/05/16/protesters-disrupt-wellpoint-annual-meeting
http://www.lifehealthpro.com/offers
http://www.lifehealthpro.com/offers/bdb733c6f9499f3345c0b01cbeae7667?ref=hp
http://www.lifehealthpro.com/offers/bdb733c6f9499f3345c0b01cbeae7667?ref=hp
http://www.lifehealthpro.com/offers/7051eae84f7a778c7797e88e930aa009?ref=hp
http://www.lifehealthpro.com/offers/7051eae84f7a778c7797e88e930aa009?ref=hp
http://www.lifehealthpro.com/offers/ffaff8f9c76079fd6153f326a57989be?ref=hp
http://www.lifehealthpro.com/offers/ffaff8f9c76079fd6153f326a57989be?ref=hp
http://www.lifehealthpro.com/offers?ref=hp
http://www.lifehealthpro.com/sponsored/fiduciary-resource-center?ref=sponsor-showcase
http://www.lifehealthpro.com/sponsored/fiduciary-resource-center?ref=sponsor-showcase
http://www.lifehealthpro.com/sponsored/fiduciary-resource-center?ref=sponsor-showcase
http://www.lifehealthpro.com/videolibrary
http://www.lifehealthpro.com/videolibrary?ref=sponsor-showcase
http://www.lifehealthpro.com/videolibrary?ref=sponsor-showcase
http://www.lifehealthpro.com/2016/11/04/court-denies-nafa-in-dol-fiduciary-rule-case?ref=sponsor-showcase
http://www.lifehealthpro.com/2016/11/04/court-denies-nafa-in-dol-fiduciary-rule-case?ref=sponsor-showcase
http://www.lifehealthpro.com/2016/11/04/have-business-will-retire-or-maybe-not?ref=sponsor-showcase
http://www.lifehealthpro.com/2016/11/04/have-business-will-retire-or-maybe-not?ref=sponsor-showcase
https://store.law.com/Registration/myAccount.aspx?promoCode=LHP&productCode=LHPRADM#/EmailPref
http://www.lifehealthpro.com/
http://www.lifehealthpro.com/pages/twitter.php
http://www.facebook.com/pages/LifeHealthPro/131369030293541
https://plus.google.com/+Lifehealthpro-summit
http://www.linkedin.com/groups/LifeHealthPro-4076899
http://www.lifehealthpro.com/pages/rss.php
http://www.lifehealthpro.com/pages/about.php
http://www.lifehealthpro.com/pages/contact.php
http://www.lifehealthpro.com/pages/advertise.php
http://www.alm.com/privacy-summit
http://www.lifehealthpro.com/pressroom/
http://at.alm.com/reprints
http://www.alm.com/
http://www.alm.com

